
STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

* * * * *

In the matter, on the Commission's own motion,
to implement 2009 PA 182, MCL 484.2310.

)
)
)

Case No. U-16183

At the January 11,2010 meeting of the Michigan Public Service Commission in Lansing,

Michigan.

PRESENT: Hon. Orj iakor N. Isiogu, Chairman
Hon. Monica Martinez, Commissioner
Hon. Greg R. White, Commissioner

OPINION AND ORDER

On December 17,2009, Governor Jennifer M. Granholm signed 2009 PA 182 (Act 182) into

law. Act 182 amends MCL 484.2310 ofthe Michigan Telecommunications Act, 1991 PA 179,

MCL 484.2101 el seq. Act 182 was passed in an effort to reform toll access service rates in

Michigan.

Except as provided in Act 182, the Commission is precluded from reviewing or setting the

rates for toll access services. MCL 484.2310(1). However, under MCL 484.2310(2), the

Legislature adopted the following provisions to govern the rates charged for toll access services:

A provider of toll access services shall set the rates for intrastate switched toll
access services at rates that do not exceed the rates allowed for the same interstate
services by the federal government and shall use the access rate elements for
intrastate switched toll access services that are in effect for that provider and are
allowed for the same interstate services by the federal government. Eligible
providers shall comply with this subsection as of the date established for the
commencement offhe operation of the restructuring mechanism under subsection
(9). Providers other than eligible providers shall not charge intrastate toll access
service rates in excess of those rates in effect as of July 1,2009 and shall reduce



the differential, if any, between intrastate and interstate switched toll access
service rates in effect as ofJuly 1,2009 in no more than 5 steps of at least 20%
each of the differential on the following dates: January 1,2011; January 1,2012;
January 1, 2013; January 1, 2014; and January 1, 2015. Providers may agree to a
rate that is less than the rate allowed by the federal government.

MCl 484.2310(2).

Among other things, Act 182 requires that the Commission administer a fund known as the

intrastate switched toll access rate restructuring mechanism I (restructuring mechanism). Mel

484.2310(9).2 The restructuring mechanism will be funded via "a mandatory monthly

contribution by all providers of retail intrastate telecommunications services and all providers of

commercial mobile service." MCl484.2310(12).3 This restructuring mechanism must "be

established and shall begin operation within 270 days after the effective date" of Act 182.' An

eligible provider' is entitled to receive monthly disbursements from the restructuring mechanism

ISee , MCl 484.231 0(23)(e).

2Pursuant to MCl 484.2310(7), the restructuring mechanism will be established as a separate
interest-bearing fund in the Department of Energy, labor, and Economic Growth. The State
Treasurer has authority to direct the investment of the restructuring mechanism. Money in the
restructuring mechanism shall remain in the restructuring mechanism at the close of the fiscal year
and shall not revert to the general fund.

31nterconnected voice over internet protocol (VoIP) services are not considered an intrastate
telecommunications service for the purposes of this section and are not required to pay the
mandatory monthly contributions required by MCl 484.231 0(12).

4September 13, 20 lOis the deadline for the Commission to begin operation of the restructuring
mechanism. However, the Commission has discretion to establish an earlier effective date for the
restructuring mechanism so long as it notifies "the participants in the restructuring mechanism at
least 30 days in advance of that date." MCL 484.2310(9).

'An eligible provider is defined as "an incumbent local exchange carrier as defined in section
251 of the telecommunications act of 1996, 47 USC 251, that as of January I, 2009 had rates for
intrastate switched toll access services higher than its rates for the. same interstate switched toll
access services, and that provides the services and functionalities indentified by rules of the federal
communications commission described at 47 CFR 54.IOI(a)." MCL 484.2310(23)(c). A list of
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as provided in subsection (II) in order to recover the lost intrastate switched toll access service

revenues resulting from rate reductions under subsection (2). MCL 484.2310(8).

The Commission has been charged with establishing "the procedures and timelines for

organizing, funding, and administering the restructuring mechanism." MCL 484.23) 0(1 0). As

part of the administrative duties, the Commission needs to collect data, including confidential data,

from providers, determine eligible providers' distributions, and issue an order establishing the

contribution percentage. The responsibilities to be borne by the Commission include all of the

following tasks:

A. The submission of an annual report to the Legislature and the Governor "regarding the

administration of the restructuring mechanism." MCL 484.2310(10). These annual reports are to

include the total amount of money collected from contributing providers, the total amount of

money disbursed from the restructuring mechanism annually to each eligible provider, the costs of

administration, and any other information considered relevant by the Commission. Although Act

182 is silent on a specific date for the commencement of the annual reporting requirement, because

this obligation is meant to provide the Legislature and the Governor with useful data, the

Commission concludes that the initial annual report should be submitted on December I, 20 II

(and annually on that date thereafter), which will allow 30 days for the gathering of a full year's

worth of data and 45 days to analyze the data and draft a report.

B. The gathering of data from providers for the calculation of the size of the initial

restructuring mechanism.6 Pursuant to MCL 484.2310(II)(a), by February 16,2010, each eligible

the providers that the Commission believes meet the definition of an eligible provider is attached
to this order as Exhibit A.

6Company specific information pertaining to access lines, switched toll access services minutes
of use, switched toll access demand quantities, contributions, and intrastate telecommunications
services revenues submitted to the Commission are to be treated as confidential commercial or
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provider shall submit to the Commission information and all the supporting documentation that

establishes the amount ofthe reduction in annual intrastate switched toll access revenues that will

result from the reduction in rates required by MCL 484.2310(2). In this regard, the Act provides

that "[t]he reduction shall be calculated for each eligible provider as the difference between

intrastate and interstate switched toll access service rates in effect as of July 1,2009, multiplied by

the intrastate switched access minutes of use and other switched access demand quantities for the

calendar year 2008." MCL 484.2310(11 lea).

C. The computation ofthe size of the initial restructuring mechanism. MCL 484.2310(11)(b)

indicates that the Commission shall "compute the size of the initial restructuring mechanism

disbursements for each eligible provider and shall inform each eligible provider of that

computation within 60 days after receiving the information and supporting documentation from

the eligible providers under subdivision (a)."

D. The gathering of data from each contributing provider7 regarding its 2008 intrastate retail

telecommunications services revenues. Pursuant to MCL 484.231 O( 13), by February 16, 20 I0,

each contributing provider must report to the Commission its 2008 intrastate retail telecommuni-

cations services revenues. In reporting their retail intrastate telecommunications revenues per

Act 182, all contributing providers shall base their reports on revenues derived from retail

intrastate telecommunications services as defined in MCL 484.21 02(gg). 8

financial information, which are exempt from public disclosure pursuant to MCL 484.221 O( I0)
and MCL 484.2310(22).

7A contributing provider is defined as "an entity required to pay into the restructuring
mechanism." MCL 484.231 O(23)(b).

8MCL 484.2102(gg) defines telecommunication services to include regulated and unregulated
services offered to customers for the transmission of2-way interactive communication and
associated usage.
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At the legislatively-mandated times, the Commission intends to issue further orders for each

of the following items: informing each eligible provider ofthe amount it is entitled to receive (no

later than April 16, 20 I0); informing all providers of the contribution percentage (no later than

May 17, 2010); and notifying providers ofthe official start-date and the mechanics of paying into

and receiving money from the restructuring mechanism (no later than August 16, 2010). Upon the

start of the restructuring mechanism (no later than September 13, 2010), eligible providers must

lower their intrastate access rates to a level no greater than their interstate access rates. 9

Further, the Commission observes that its administration of Act 182 will obligate providers to

make a variety of tariff filings, inclUding the following items:

Upon the official start date ofthe restructuring mechanism, eligible providers
will need to file new tariffs that show rates no greater than interstate rates for
the same elements.

On January I, 20 II, providers other than eligible providers will need to file a
new tariff or a brief explanation ofhow the provider is already meeting
requirements ofthe legislation. 10

9Some of these dates have been adjusted to account for weekends and holidays in accordance
with MCl 8.6.

IOFor example, AT&T Michigan, Verizon North Inc. and ConteIofthe South. Inc., d/b/a
Verizon North Systems (Verizon), and many competitive local exchange carriers (ClECs) already
mirror their interstate rates. If filing a new tariff, the provider should show that intrastate access
rates have decreased by at least 20% from the rates in effect as ofJuly 1,2009 or to the level of the
provider's interstate rates.
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On January 1,2012, providers other than eligible providers will need to file a
new tariff or a brief explanation of how the provider is already meeting
requirements of the legislation. I I

On January 1,2013, providers other than eligible providers will need to file a
new tariff or a brief explanation of how the provider is already meeting
requirements ofthe legislation. 12

- On January 1,2014, providers other than eligible providers will need to file a
new tariff or a brief explanation of how the provider is already meeting
requirements of the legislation. 13

On January L 2015, providers other than eligible providers will need to file a
new tariff or a brief explanation of how the provider is already meeting

. f hi' I' 14requIrements 0 t e egIs atlon.

THEREFORE, IT IS ORDERED that:

A. All providers shall submit the following information to the Commission by February 16,

2010:

I. The provider's July 1, 2009 intrastate switched toll access rates by rate
element. If using a combined rate, the provider shall include detail on how
the rate is developed, including references to the provider's tariffs wherein
the rate or rates are found.

II For example, AT&T Michigan, Verizon, and many CLECs already mirror their interstate
rates. If filing a new tariff, the provider should show that intrastate access rates have decreased by
at least 40% from the rates in effect as of July 1,2009 or to the level of the provider's interstate
rates.

12For example, AT&T Michigan, Verizon, and many CLECs already mirror their interstate
rates. If filing a new tariff, the provider should show that intrastate access rates have decreased by
at least 60% from the rates in effect as of July 1,2009 or to the level of the provider's interstate
rates.

13For example, AT&T Michigan, Verizon, and many CLECs already mirror their interstate
rates. [ffiling a new tariff, the provider should show that intrastate access rates have decreased by
at least 80% from the rates in effect as of July 1,2009 or to the level of the provider's interstate
rates.

14For example, AT&T Michigan, Verizon, and many CLECs already mirror their interstate
rates. If filing a new tariff, new tariffs must show rates no greater than interstate rates for the same
elements.
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2. The provider's July 1,2009 interstate switched toll access rates by rate
element. Ifusing a combined rate, include detail on how the rate is
developed, including references to the provider's tariffs wherein the rate or
rates are found.

3. (fa provider is not providing toll access service, a statement to that effect.

B. All eligible providers shall submit the following information to the Commission by

February 16,2010 in the formay contained in Exhibit B:

I. The eligible provider's July 1,2009 intrastate switched toll access rates by rate
element. If using a combined rate, include detail on how the rate is
developed, including references to the provider's tariffs wherein the rate or
rates are found.

2. The eligible provider's July 1,2009 interstate switched toll access rates by rate
element. If using a combined rate, include detail on how the rate is
developed, including references to the provider's tariffs wherein the rate or
rates are found.

3. The eligible provider's total number of access lines in service as of December
31,2008.

4. The eligible provider's intrastate switched access minutes of use for calendar
year 2008 for each rate element, including number of terminations and
mileage factors, as appropriate,

C. All contributing providers shall submit the following information to the Commission by

February 16,2010 as three separate numbers:

I. The contributing provider's 2008 total intrastate retail telecommunications
services revenues.

2. The contributing provider's 2008 uncollectible intrastate retail telecommuni­
cations services revenues, actual or projected.

3. The contributing provider's 2008 total intrastate retail telecommunications
revenues minus uncollectibles. (The value reported for subparagraph C3
should be equal to the value for subparagraph C I minus the value for
subparagraph C2.)
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D. In reporting its retail intrastate telecommunications revenues per 2009 PA 182, each

contributing provider shall base its report on revenues derived from retail intrastate

telecommunications services as defined in MCL 484.21 02(gg).

E. All information required to be filed by either 2009 PA 182 or this order shall be

accompanied by a sworn affidavit by a person knowledgeable of the facts attesting to the accuracy

and authenticity of all data provided.

F. Any provider that believes that it is not a contributing provider shall file a sworn affidavit

by a person knowledgeable of the facts attesting to the fact that his or her company is not a

contributing provider, and fully documenting the explanation for the position taken in the affidavit.

The Commission reserves jurisdiction and may issue further orders as necessary.

Any party desiring to appeal this order must do so in the appropriate court within 30 days after

issuance and notice of this order, under MCL 462.26.

MICHIGAN PUBLIC SERVICE COMMISSION

Orjiakor N. Isiogu, Chairman

By its action of January 11,2010.

Mary Jo Kunkle. Executive Secretary
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Ace Telephone Company
Allendale Telephone Company
Baraga Telephone Company
Barry County Telephone Company
Blanchard Telephone Company
Bloomingdale Telephone Company
Carr Telephone Company
CenturyTel of Michigan
CenturyTel Midwest--Michigan, Inc.
CenturyTel of Northern Michigan
CenturyTel of Upper Michigan
Chapin Telephone Company
TOS Telecom/Chatham Telephone Company
Chippewa County Telephone Company
Climax Telephone Company
TDS Telecom/Communications Corporation of Michigan
Deerfield Farmers' Telephone Company
Orenthe Telephone Company
Frontier Telephone Company
Hiawatha Telephone Company
TOS Telecom/Island Telephone Company
Kaleva Telephone Company
Lennon Telephone Company
Midway Telephone Company
Ogden Telephone Company
Ontonagon Telephone Company
Peninsula Telephone Company
Pigeon Telephone Company
Sand Creek Telephone Company
TDS Telecom/Shiawassee Telephone Company
Springport Telephone Company
Upper Peninsula Telephone Company
Waldron Telephone Company
Westphalia Telephone Company
Winn Telephone Company
TOS Telecom/Wolverine Telephone Company

EXHIBIT A



Company Name
Contact Name
Phone Number
Email

Intrastate Switched Access Rate
Elements Billed Calendar Year 2008

Carrier Common Line - Originating
Carrier Common Line - Terminating
Local Switching
Information Surcharge
Tandem Interconnection Charge
Tandem Switched Termination
Tandem Switched Facility
Tandem SWitching
Shared Multiplexing DS3 -DS1
Shared Trunk Port
800 Data Base Access Service Queries - Basic
800 Data Base Access Service Queries - Verticai
Entrance Facility

Voice Grade Two-Wire
Voice Grade Four-Wire
High Capacity OS 1
High Capacity OS3
Synchronous Optic Channel OC3
Synchronous Optic Channel OC12

Direct Trunk Facility
Voice Grade
High Capacity DS1
High Capacity DS3
Synchronous Optic Channel OC3
Synchronous Optic Channel OC12

Direct Trunk Termination
Voice Grade
High Capacity DS1
High Capacity DS3
Synchronous Optic Channel OC3
Synchronous Optic Channel OC12

Multiplexing DS3 to DS1
Multiplexing DS1 to Voice Grade

Reduction in annual intrastate switched toll access revenues

Access Lines at 12131108

Rate
Intrastate
07101109

EXHIBITB

Rate
Interstate
07101109



Units Billed in
Calendar Year 2008

Difference
in

Rate
Difference
in Dollars

0.000000 0.00
0000000 0.00
0000000 000
0.000000 0.00
0000000 000
0.000000 000
0.000000 0.00
0.000000 0.00
0.000000 0.00
0000000 000
0.000000 0.00
0.000000 0.00
0.000000 000

0.00 000
000 0.00
000 000
0.00 000
000 000
0.00 000
0.00 0.00
000 0.00
0.00 000
000 0.00
0.00 0.00
0.00 0.00
000 0.00
0.00 000
000 0.00
0.00 0.00
0.00 0.00
000 0.00
000 0.00
0.00 0.00

0.00



PROOF

STATE OF MICHIGAN )

County of Ingham

OF SERVICE

Case No. U-16183

Lisa Felice being duly sworn, deposes and says that on January 11,2010 A.D. she served a

copy of the attached Commission Order (Commission's Own Motion) via e-mail

transmission, to the persons as shown on the attached service list (Listserv Distribution

List).

Lisa Felice

Subscribed and sworn to before me
this 11 th day of January 2010

Sharron A. Alien
Notary Public, Ingham County, MI
My Commission Expires August 16, 2011



David.R.Vargo@alltel.com; ib3594@att.com; debbief@btc-bci.com;
fhunt@centennialcorp.com; mljohnson@metropcs.com; rhonda.kouba@cellcom.com;
marybeth.banks@sprint.com; paul.pieklo@thumbcellular.com; shannon.reilly@t­
mobile.com; jeffrey.johnson@uscellular.com; bruce.horlacher@verizonwireless;
charles.forst@360.net; schoen.kevin@acd.net;jason@arialink.com;
David.R.Vargo@alltel.com; clglover@att.com;gerard.ainsztein@americantower.com;
1jackson@birch.com; marva.johnson@bhnis.com; rogclio.pena@leveI3.com;
chris@castlewire.com; dan.davis@Jightcore.net; CFL.Regulatory@chartercom,com;
tnamy@clcarrate.com; cchamp@cmctelecom.net; becky.gipson@excel.com;
mabbagnaro@cordiacorp.com; tray@extenetsystems.com;
diane.peters@globalcrossing.com; James.Mertz@hypercube-lIc.com; Carl Billek;
rogelio.pena@leveI3.com; john.greive@lightyear.net;jkk@lecmLcom;
joeI.brewer@enversa.com; regu latory@matrixbt.com; james.denniston@mci.com;
paul.fuglie@verizon.com; jredman-carter@mcleodusa.com; larrymcs@voyager.net;
rmonto@neutraltandem.com; corp@nextgnetworks.net; chuang@cinergycom.com;
mary.buley@onvoy.com; jeff.wirtzfeld@qwest.com; sflatt@sagetelccom.net;
cmartin@wideopenwest.com; kenneth.schifman@sprint.com;
mark. iannuzzi@telnetww.com; sgnepp@tncii.com; glenn@customsoft.net;
mwhiting@onecommunications.com; dfox@power-net.net; rogelia.pena@leveI3.com;
john.ivanuska@xo.com; mssop@magicjack.com; mzengerle@planetaccess.tv;
charles.forst@360.net; sbogdan@broadviewnet.com;jsandford@above.net;
markj@accessoneinc.com; jason.brown@accesspointinc.com; sharon l@accutel.net;
schoen.kevin@acd.net; schoen.kevin@acd.net; truskowski@acecomgroup.com;
jmueller@acninc.com; gregl@goait.com; mpsc@avcinc.com; ssinclair@airdis.com;
ron.siegel@allband.org; mike.osborne@allcom.net;jsa@ambt.net;
rob.heath@afitltd.com;jason@arialink.com; clglover@att.com; rg 1467@att.com; matt­
schultz@comcast.net; byuille@800goquick.com; dmorken@bandwidth.com;
pwstark@up.net; refisher@mei.net; rnacchio@bcntele.com; bseely@bcrnsi.com;
tm5886@att.com; tjackson@birch.com; dbronson@blanchardtel.com;
dbronson@blanchardtel.com; jsnyder@btc-bci.com; leen@borderlandnet.net;
marva.johnson@bhnis.com; sbogdan@broadviewnet.com; eblumin@broadvox.net;
rogelio.pena@leveI3.com; linda.cicco@bt.com; askus@buckeye-telesystem.com;
lakishat@budgetprepay.com; dbailey@bullseyetelecom.com; mpsc-itsp@callgiant.com;
robin.brown@fusionbroadband.com; teri@carrinter.net; chris@castlewire.com:
william.weber@cbeyond.net; .ijames@iti.net; ron.pjohnson@centurytel.com;
vickie.norris@centurytel.com; vickie.norris@centurytel.com;
vickie.norris@centurytel.com; vickie.norris@centurytel.com;
ron.p.johnson@centurytel.com; chapintel@power-net.net;
CFL.Regulatory@chartercom.com; cfl.regulatory@chartercom.com;
jbrogan@jamadots.net; bcapraro@cimco.net; scott.ringo@cinbeIJ.com;
tnamy@clearrate.com; jbumham@ctstelecom.com; cschroeder@closecall.com;
cchamp@cmctelecom.net; j royer@muni.cbpu.com; stacey_parker@cable.comcast.com;
stacey_parker@cable.comcast.com;jsummersett@comlink.biz;
ktwomey@commpartners.us; contact@cli-inc.com; linapeng@comnet-telecom.com;
magli@comtech21.com; becky.gipson@excel.com; paul.fugJie@verizon.com:
rwheeler@onecommunications.com; mabbagnaro@cordiacorp.com; PUC@covista.com;



rwheeler@onecommunications.com; sb 1015@cynergycomm.net;
fkirby@cypresscom.net; cjr@daystarr.net; dave@cass.net; kmudge@covad.com;
toroark@dpiteleconnect.com; mike.osborne@allcom.net: shobbs@dsJ.net;
mb@birns.net; toddg@iserv.net; bstewart@eastontelecom.com; butler@eot.net;
dave.gibson@entelegent.com; pmasters@emestgroup.com; pmorse@fairpoint.com;
mcegelski@firstcomm.com; joe.topel@orange-ftgroup.com; sbohler@czn.com;
sbohler@czn.com; abriggs@globalc-inc.com; diane.peters@globalcrossing.com;
edward.oreilly@globalteldata.com; mcegelski@firstcomm.com; chopkins@grid4.com;
kbradley@gvcwinstar.net; jbrogan@jamadots.net; pwstark@up.net;
James.Mertz@hypercube-llc.com; caseyw@countryconnect.us; Carl Billek;
info@inetworksgroup.com; agertsburg@infotclecom.us; asimone@intelepeer.com;
sperkins@cavtel.com; regulatory@intrado.com; toddg@iserv.net;jcribbs@kaltelnet.net;
chuang@cinergycom.com; mhring@cavtel.com: rfletcher@power-net.net;
rogelio.pena@leveI3.com; john.greive@lightyear.net; strandtc@liquidweb.com;
jkk@lecmi.com; steve@lucre.net; joel.brewer@enversa.com; mattv@markur.com;
mgold@masscommgroup.com; regulatory@matrixbt.com; smendez@mcgrawcom.net;
pauI.fuglie@verizon.com; jredman-carter@mcleodusa.com; mark@nomadinter.net;
djc@metronet.cc; aeconomou@mettel.net; glenn@customsoft.net;
day id.thomas@alphacomm.net: jbrogan@jamadots.net;jerry.holt@midwestem.net;
jon_brinton@inter-tel.com; thennington@momentumtelecom.com;
mike.cooper@us.ngridwireless.com; mike@navtel.com; dave@tuz.net;
rmonto@neutraltandem.com; kschotsky@newedgeworks.com; sgibbs@nhcgrp.com;
kscovill@telecomsys.com; kelly.faul@xo.com; sfenker l@earthlink.net;
chuang@cinergycom.com; chuang@cinergycom.com;jrenneker@nos.com;
adam@nswtelecom.com: corie@ogdentel.com;jbrogan@jamadots.net;
mary .buley@onvoy.com; sm 1024@cynergycomm.net; Imartin@pacwest.com;
judy.messenger@paetec.com; bbailey@pelzercom.com;jbrogan@jamadots.net;
jack@pentel.net; sharonl@accutel.net; ehe@avci.net; dpacker@pngmail.com;
klawrence@primustel.com; jbrown@vcomsolutions.com; byuille@800goquick.com;
jeff.wirtzfeld@qwest.com; rick@racc2000.com; admin@rangetele.com;
rmccausland@sageteJecom.net; sflatt@sagetelecom.net; souders@sandcreektelco.com;
cmartin@wideopenwest.com; neal@solaritytelecom.com; braymor@si-2.com;
jsnyder@btc-bci.com; sbranch@spsy-inc.com; vanessa.leon@spectrotel.com;
janet@springcom.com; kenneth.schifman@sprint.com; mark.iannuzzi@telnetww.com;
mhring@cavtel.com:joe@tc3telecom.com; clglover@att.com;
paul.pederson@tdstelecom.com; paul.pederson@tdsteJecom.com;
paul.pederson@tdstelecom.com; paul.pederson@tdstelecom.com:
paul.pederson@tdstelecom.com; paul.pederson@tdstelecom.com:
rogelio.pena@IeveI3.com; regulatory@pioneertelephone.com;
ejohnston@telereconnect.com; mark.iannuzzi@telnetww.com;
michael.geoffroy@telrite.com; Ijenkins@power-net.net;joe@tc3telecom.com;
julie.laine@twcable.com; gcglodeck@touchtone.net; sgnepp@tncii.com; bonkowski­
r@bcinetworks.net; mvitalel@dnsys.com; kimm.partridge@ucn.net;
cfoster@callone.net; sgray@universaltelecom.com; david.thomas@alphacomm.net;
bboshoven@ussignalcom.com; mwhi ting@onecommunications.com; chip@velocity.org;
paul.fuglie@verizon.com; paul.fuglie@verizon.com; pcrocker@earlylennon.com;



mark@waldrontel.com; ictpete@aol.com; dfox@power-net.net; dfox@power-net.net;
cbarton@wcs.com; ljenkins@power-net.net; john.ivanuska@xo.com;
russop@magicjack.com; sbeer@zayo.com; peter.chevalier@zayoenterprise.com;
mzengerle@planetaccess.tv; mgroen@michcable.org; mctacmm@aol.com;
Stevenson.scott@telecommich.org



charles.furst@360.NET
Bill.craigle@ALL'r~L.COM

bkinsella@TRUCOMM.NET
glenn@M33ACCESS.COM
cschroeder@CLOSECALL.COM
Telecom, Tnc.
abriggs@GLOBALC-INC.COM
carl.billek@CORP.IDT.N~T

ssincla~r@AIRDIS.COM

armana@MICHIGAN.GOV
dbronson@BLANCHAROTf,L.COM
clglover@ATT.COM
Holding
rg1467@ATT.COM
dave.freeman@4WBI.NET
.schoen.kevin@ACD.NET
David.thomas@ALPHACOMM.NET
mb@BIRNS.NET
eblumin@BROADVOX.NET
scott.ringo@CINBELL.COM
cchamp@CI'"1CTELECOI'i. NET
ddraqan@CMCTELECOM.NET
lindapeng@COMNET-TELECOM.COM
toroark@OPITELECONNECT.COM
dave.qibson@ENTELEGENT.COM
joel.brewer@ENVERSA.COM
pbowman@GLCOM.NET
compliancemanager@GSAUDITS.COM
strandtc:@LIQUIDWEB.COM
mgold@MASSCOMMGROUP.COM
adam@NSWTELECOM.COM
pwickstr@PACWEST.COM
twalker@PRIMUSTEL.COM
kscovill@TELECOMSYS.COM
julie.laine@TWCABLE.COM
chip@VELOCITY.ORG
paul.fuglie@VERIZON.COM
jsa@AMBT.NET
Telecommunications Company
dmorken@BANDWIDTH.COI'"1
jsnyder@BTC-BCI.COM
MI Communi
tholeman@CASS.NET
jsummersett@COMLINK.BIZ
tnamy@CLEARRATE.COM
ktwomey@COMMPARTNERS.US
mpsc@AVCINC.COM
leen@BOROERLANDNET.NET
william.weber@CBEYOND.NET
emcdonald@CHOICEONECOM.COM
bcapraro@CIMCO.NET
stac:ey_parker@CABLE.COMCAST.COM
kmudge@COVAD.COM
pmasters@ERNESTGROUP.COM
jmorris@FIRSTCOMM.COM
clockett@INTRADO.COM
smendez@MCGRAWCOM.NET

J60network~ (USA), Inc.
(No Name Available)
(No Name Available)
Michigan Access
CloseCall America, Inc., Affinity

Global Connection Inc. of America
rOT America, Corp.
Aridis, LLC, dba Aridis Telecom
F.pril J'I.rman
Blanchard Telephone Association, Inc.
AT&T Communications of MI, TCG Detroit

AT&T Michigan
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Available
No Name Availab1e
American Broadband &

BaIldwidth.com CLEC, IJLC
Bloomingdal.e Telephone Co., Inc., SW

Deerfield Farmers Telephone Co.
Comlink, L.L.C.
Clear Rate Comm, I71C,

CorrmPartners, LLC
Affordable Voice Communications, Inc,
Borderland Conmunications, LLC
Cbeyond CCITmunications, LLC
Choice One Communications
CIMCO Communications, Inc.
Comcast BusLness Communlcations, LLC
DIECA Communications, Tnc. dba Covad
Ernest Communications, Inc.
First Communications, LCC
Intrado Communications, Inc.
McGraw Communicatlons, Inc.



Inark@NOMADINTEP.NET
sfenkerl@EARTHLINK.NET
jrenneker@NOS.COM
sml024@CYNERGYCOMM.NET
judy.messeng@PAETEC.COM
JBrown@VCOMSOLUTIONS.COM
akubs@800GOQUICK.COM
byullle@800GOQUICK.COM
info@RELIANT.NET
brdymor@SI-2.COM
erobinson@TNCII.COM
Idellaero@TRINSIC.COM
cfoster@CALLONE.NET
One
slaceyk@VCICOMPANY.COM
rogelio.pena@LEVELJ.COM
Communica
mike. osborne@AIJT,COM.NET
pwstarJ<@UP.NET
refisher@MEI.NET
teri@CARRINTER.NET
chapintel@POWER-NET.NET
jburnham@CTSTELECOM.COM
Ilngle@CYTELCOM.COM
CompanYr Inc.
jbrogan@JAMADOrS.NET
jcribbs@KALTELNET.NET
jcschaefer@KALTELNET.NET
rfletcher@POWEP-NET.NET
corie@OGDENTEL.COM
jack@PENTEL.NET
mlance@PENTEL.NF,T
ehe@AVCI.NET
souders@SANDCREEKTELCO.COM
Janet@SPRINGCOM.COM
wfh@SPRINGCOM.COM
kenneth.schifman@SPRINT.COM
bboshoven@USSIGNALCOM.COM
mark@WALDRONTEL.COM
Ijenkins@POWER-NET.NET
Restructuring, Inc
Mbrady@COMTECH21.COM
ron.siegel@ALLBAND.ORG
mabbagnaro@CORDIACORP.COM
pmorse@FAIRPOINT.COM
Corp.
sgibbs@NHCGRP.COM
russop@MAGICJACK.COM
admin@RANGETELE.COM
edkilb@TRUCOMM.NET
mvitalel@ONSYS.COM
PUC@COVISTA.COM
sbl015@CYNERGYCOMM.NlCT
whaas@MCLEODUSA.COM
Services
jredman-carter@MCLEOOUSA.COM
d/b/a Pae

Medi d Ga t e Communications, Inc.
Nexus Communications
NOS Communications, Inc.
Osirus Communications, Inc.
PaeTec Cornmunicat ions, Inc.
Quantum Shift Communic3tions
Qui.ck Communications
Quick Communicatlons, Inc.
Re 1ian t Communica tions, Inc.
South American Communications
TransNational COD@unications
Trinsic Communications, Inc.
United Communications, Inc. dba Call

IJilaire Communicat ions
Broadwing Communictions, LLC (Level 3

Allendale Telephone Company
Baraga Telephone Company
Barry County 'Telephone Company
Carr Telephone Company
Chapin Telephone Company
Climax Telephone Company
Cypress Communicalions Operating

Hiawatha Telephone CO>T"pany
Kaleva Telephone Company
Kaleva Telephone Company
tennon Telephone Company
Ogden 'Telephone Company
Peninsula Telephone Company
Peninsuld Telephone Company
Pigeon Telephone Company
Sand Creek Telephone Company
Springport Telephone Company
Springport Telephone Company
Sprint Communications Company, L.?
U.S. Signal Company, LLC
Waldron Telephone Company
Winn Telephone Company; Winn

Comtech21, LtC
Allband Communications Cooperatlve
Cordia Corrmunications Corp.
.F'dirPoint COIllillunications Solutions

New Horizons Communications Corp.
YMax Communications Corp.
Range Corporation
Tru Comm Corporation
TruComm Corporation
Covi.:::t.a, Inc.
CynergyComm.Net, Inc.
McLeod USA d/b/a Paetec Business

McLeodUSA Telecommunications Services



cjr@DAYSTARR.NET
Communications
tm5886@ATT.COM
AT&T Long 0
rick@RACC2000.COM
dave@CASS.NET
felicel@MlCHIGAN.GOV
mcegelskl@FIRSTCOMM.COM
COffiTI~nications of
chopkins@GRID4.COM
robin.brown@FUSIONBROADBAND.COM
rnacchio@BCNTELE.COM
ludwick-j@BCINETWORKS.NET
regulatory@BULLSEYETELECOM.CON
puc@CIMCO.NET
regulatory@INTRADO.CON
neal@SOLARITYTELEC011.COM
mhring@CAVTEL.COM
Telephone
gcglodek@TOUCHTONE.NET
Gregg.diamond@VERIZON.COM
andre@BROADVOX.NET
agertsburg@INFOTELECOM.US
sgnepp@TNCII.COM
Internatlonal, In
legal@PRIMUSTEL.COM
jkreucher@HOWARDANDHOWARD.COM
joe.topel@ORANGE-FTGROUP.COM
L.L.C.
tjackson@BIRCH.COM
greg. rGgers@I"EVEL3.COM
linda.cicco@BT.COM
ron.p.johnson@CENTURYTEL.COM
Acqui::;iti
shobbs@DSL.NET
obadawi@HOTMAIL.COM
brett.ferenchak@BINGHAM.COM
steve@LUCRE.NEI'
regulatory@PIONEERTELEPHONE.COM
Long Dist
djc@METRONET.CC
aeconomou@f.IJETTEL.NET
info@COGENTCO.COM
truskowski@ACECOMGROUP.COM
Inc.
vlckie.norris@CENTURYTEL.COM
cfl.regulatory@CHARTERCOM.COM
janeen.domagalski@CHARTERCOM.CON
shamula@WVFIBERNET.NET
sbohler@CZN.COM
(America) ,
j kk@LECMI.COGtl
Inc.
sathanson@NATIONSLINE.COM
mwhiting@ONECOMMUNTCATIONS.COM
Communica

DayStarI, LLC dba DayStarr

Bell South Long Distance, lnc., dba

RACC Ent~~pri5es, LI,C
Deerfield Farmers' Tc18phone Co.
Lisa Felice
Globalcom, Inc., d/b/a First

Gcid4 Communications Inc.
Campus Com~unications Group
BCN Telecom Inc.
Building CormnlJnicatlons Tnc.
Bulls Eyp. Telecom I~c.

CIMCO Communications Ir.~.

Intrado COITJ~unications Inc.
Solarlty Communications Inc.
Talk America Inc., dba Cavalier

TouchTone CoIT@Unicatlons Inc.
Verizon North Tnc.
Infotelecom, LLC
Infotelecom, LLC
Trans National Comr:mnicatlons

Kathleen Kerr-Lawrence
Kreucher, Jon D.
France Telecom Corporate Solutions

Birch Telecom of the Great Lakes, Inc.
Level 3 Communications, LLC
BT Communications Sales LLC
Century Tel Solutions LLC, CentlJryTel

DSLnet COJTlmunications LLC
Vota Telephon~ LLC, dba Votatel
Bingham McCutchen LLP
Lucre, Inc.
Telecom Management, Inc., dba Pioneer

MetroNet-Telecom, Tnc
Metropolitan Telecornm of MI dba Met'1'el
Cogent Comm of MI
Ace Telephone Company of Gt1ichigan,

Century Tel of Michigarl, Inc.
Charter Fiberlink- Mlchigan, LLC
Charter Fiberlink- Michigan, LLC
Fibernet of Michigan
Frontier Communications of Michigan

Local Exchar.ge Carriers of Michigan,

NationsLine Michigan, Inc.
0.5. Xchange of Michigan, LLC dba One



Imans ke@CHOICEONECO!VJ.COe-T
Choice One
pfoley@ONECOMMUNICATIONS.COM
Communic
phinlz@ONECOMMUNICATIONS.COM
Communicatio
pearcec@MICHIGAN.GOV
kunklem@MICHlGAN.GOV
camurray@ESCHELON.COM
rob.heath@AFNLTD.COM
matt-schultz@COMCAST.NET
sbogdan@BROADV1EWNET.COM
Inc.
dgonos@FLASH.NET
ictpete@AOL.COM
rsullivan@YGNITION.COM
chuang@CINERGYCOM.COM
Communications.
david.vehslage@VERIZON.COM
nelson.patty@VERIZON.COM
markj@ACCESSONEINC.COM
mary.buley@ONVOY.COM
jason.hrown@ACCESSPOINTINC.COM
Jakisnat@BUDGETPREPAY.COM
Inc.
kkuder@ACNINC.COM
bseely@BCRNSI.COM
Data Wareho
marva.johnson@BHNIS.COM
Services
mike.reith@BHNIS.COM
Services
bstewart@EASTONTELECOM.COM
jkolezynski@EASTONTELECOM.COM
james.denniston@MCI.COM
jeff.wirtz[eld@QWEST.COM
Communica
matthew.kelley@VERIZON.COM
cbarton@WCS.COM
john.ivanuska@XO.COM
kri s . shulman@XO.C011
cmartin@WIDEOPENWEST.COM
and Phone
john.greive@LIGHTYEAR.NET
vanessa .1eon@SPECTROTEI,.COe-l
Jet@T2COMM.NET
joe@TC3TELECOM.COM
gregl@GOAIT.COM
Inc.
bonkowski-r@BCINETWORKS.NET
Cormnunicat
Djoseph@SSI-INC.COM
jason@ARIALINK.COM
jjames@ITI.NET
cschneider@CMCTELECOM.NET
james.mertz@HYPERCUBE-LLC.COM

US Xchange of Michigan, L.r,.c. d/b/a

US Xchange of Michigan, LLC, d/b/a One

US Xchange of Michigan, dba One

Chrissie Pearce- MPSC
Mary Jo Kunkle - MPSC
Catherine Murray
American Fiber Network, Inc.
ATT Network,s Inc
Broadv1ew Networks & A.R.C. Networks,

evc Networks, LLC
Waypoint Fiber Networks, LLC
Ygnition Networks, Inc.
Norlighl, Inc. dba Clnorgy

Verizon North
Veri:on North
Access One, Inc.
Onvoy, Inc.
Access Point, Inc.
Budqet ProPay, Inc. dba BudgeL Phone,

ACN Communication Services, Inc.
BCR Network Services, Inc., dba The

Bright House Networks Information

Bright House Networks Information

Easton Telecom Services, L.L.C.
Easlon Telecom Services, Inc.
MCI Metro Access Se::vices, Inc.
OnFiber Carrier Services, Inc., Qwest

Verizon Select Services, Inc.
Wholesale Carrj.er Services, Inc.
XO Communications Services, Inc.
XO Communications Servlces, Inc.
Sigecom, LLC dba WOW! Interent, Cable

Lightyear Network So~utions, LLC
Spectrotel, Inc.
T2 Communjcations, LLC
TC] Telecom Inc.
Advanced Intergrated Technologies,

Trophy Technologies, Tnc., dha Rural

Affinity Tel~com

Arialink Telecom, LLC
Celebri ty Telecom, InC.
CMC Telecom, Inc.
Hypercube Telecom, LLC



reguldlory@MATRIXBT.COM
Communications,
akarl@SAGETELECOM.NET
rmccausland@SAGETELF:COM.NET
sflatt@SAGETELECOM.NET
paul.pederson@TDSTELECOM.COM
pcrocker@EARLYLENNON.COM
lmartin@PACWEST.COM
j er ry. holt @MIDWESTERN. NET
butler@EOT.NET
dpacker@PNGMAIL.COM
PowerNet Globa
diane. peters@GT,OBALCROSSING.COM
ranthony@JAMADOTS.COM
fxm@QTELEPHONE.COM
askus@BUCKEYE-TEL~SYSTEM.COM

sharonl@ACCUTEL.NET
kimm.partridge@UCN.NET
becky.gipson@EXCEL.COM
Excel
chrls@CASTLEWIR8.COM
Cornmunica lion
kelly.faul@XO.COM
mark.iannuzzi@TELNETWW.COtJI
Spectrum Telep

Matrix Telecom, rrle. & Trinslc

Sage Telecom, Inc.
Sage Telecom, Inc.
Sage Telecom, Inc.
TOS Telecom, Inc.
VOIP Telecom, LLC
Pac-Wes L Telecom..iTI, Inc.
Midwestern Telecommunication, Inc.
Empire One Telecommunications, Inc.
PNG Telecommunications, Inc. dba

Global Crosslng Telemanagement, Inc.
Chippewa County Telephone
Quality Telephone, Tnc.
Buckeye Telesystem, Inc.
Accutel of Texas, [,.P.; Phone Co, I,.P.
DeN, Inc.
Comtel Telecom Assets LP dba VarTec,

Castle Wire, Inc., f/k/a Business

Nextlink Wireless, Inc.
Telnet Worldwide, rrIC., Superior



Avi Lonstein
Airespring, Inc.
6060 Sepulveda Blvd.
Van Nuys, CA 9141 J

Casey Wojciechowski
Cost Plus Communications, LLC
lSI S. Rose St.
Ste.900
Kalamazoo, MI 49007

Darin McAreavey
Global Capacity Group, Inc.
730 N. Post Oak
Ste.400
Houston. TX 77027

R. Kelley
Hillsdale, City of, Advanced Communications Utility
45 Monroe Street
P.O. Box 271
Hillsdale, MI 49242

William Linsmeier
TCO Network, Inc.
12970 W. Bluemound Rd.
Ste.301
Elm Grove, WI 53122

Ryan Wilson
BLC Management LLC, dba Angles Communication
Solutions, Mexicall Communications
11121 Highway 70
Suite 202
Arlington. TN 38002

John Brydels, Jr.
Everycall Communications, Inc.. dba All American
Home Phone, dba Local USA
4315 Bluebonnet Blvd.
Ste. A
Baton Rouge, LA 70809

Robert Hale, Jr.
Granite Telecommunications, LLC
100 Newport Avenue Ext.
Quincy. MA 02171

Ned Timmer
T2 Communications. L.L.c.
301 Hoover Blvd
Holland, MI 49423

Janice Cauthern
Tennessee Telephone Service, LLC, dba Freedom
Communications USA, LLC
220 Creekside Dr.
Dickson, TN 37035
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BEFORE THE

FEDERAL COMMUNICATiONS COMMISSION

WASHINGTON, D.C. 20554

In the Matter of

ACD Telecom, Inc.; DayStarr, LLC; Clear
Rate Communications, Inc.; TC3 Telecom,
Inc.; and TeiNet Worldwide, Inc.

Joint Petition for Expedited Declaratory Ruling
that the State of Michigan's Statute 2009 PA 182
is Preempted Under Sections 253 and 254 of the
Communications Act

-----------_/

Docket No. _

DECLARATION OF MARK IANNUZZI

I, Mark Iannuzzi, declare under penalty of perjury as follows:

1. I am the President of TelNet Worldwide, Inc. ("TelNet"). I am responsible for the man-

agement and operation of TelNet.

2. TelNet is a competitive local exchange carrier ("CLEC") licensed to provide basic local ex-

change service in the State of Michigan.

3. TelNet currently provides telecommunications services in the service territories of Century-

Tel Midwest - Michigan, Inc., CenturyTel of Michigan, Inc., CenturyTel of Northern Michi-

gan, Inc., and CenturyTel of Upper Michigan, Inc., all of which are smaller ILECs that will
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be eligible to obtain the "restructuring mechanism" subsidy under Michigan statute 2009 PA

182 ("Act 182").

4. Under Act 182, although TelNct will be required to reduce its intrastate access rates, TelNet

will not be eligible to receive the "restructuring mechanism" subsidy for the sole reason that

TelNet is a CLEC.

5. As a result, the subsidy effectively lowers the rate of the smaller ILECs' service in compari­

son with TelNds service in the amount of the state subsidy that is available to the smaller

ILECs, but that is not available to TeiNet.

6. Thus, the smaller ILECs will have the ability to price its services at rates lower than TelNet

can provide.

7. The smaller ILECs' resultant ability to offer lower prices will give TelNet's current and po­

tential customers in the smaller ILEes' territories a strong incentive to choose service from

the smaller ILECs rather than from TelNet.

8. TelNet's inability to match the rates of the smaller ILECs will also inhibit TelNds ability to

expand its services into additional smaller ILECs' territories in the future.

9. Therefore, Act 182 harms TelNet's ability to compete with the smaller ILECs, will result in

the loss of TelNet's current customers, and will inhibit TelNet's ability to obtain additional

customers.

10. TelNet will also be harmed because it will be required to make significant, unrecoverable ex­

penditures to comply with Act 182's reporting and tariffing requirements, and will be re­

quired to pay into the "restructuring mechanism" fund.
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I declare under penalty of perjury that the foregoing is true and correct.

Dated: February £,2010
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Mark Iannuzzi
President
TelNet Worldwide, Inc.
1175 W. Long Lake Rd.
Ste. 101
Troy, MichOgan 48098


